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Impact of GFC on Trade Documentation
EVOLUTION OF COMPLIANCE

 Post GFC, there was an increased focus on pre-trade/pre-sales documentation.

 Producing pre-trade documentation with relevant data for each trade a client 
could potentially execute was not tenable.

 Factsheets with static data, updated once a quarter or once a year served as the 
solution to fulfil regulatory requirements.

LIFECYCLE INDEPENDENT 
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REPORTING DOCUMENT
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The Future of Pre-Trade Documents
EVOLUTION OF COMPLIANCE

LIFECYCLE INDEPENDENT 
VALUATION

REPORTING DOCUMENT

 A move from static to dynamic documentation. 

 In Europe, Packaged Retail and Insurance-Based Investment Products Regulation 
(PRIIPs Regulation) came into force in January 2018.

 PRIIPs aims to increase the transparency and comparability of investment products 
through the issue of a standardised short form disclosure document – the PRIIPs 
Key Information Document (KID).



What is the product? 
➔ Product description and economic data

What are the risks and returns?
➔ Risk Indicator
➔ Scenario analysis 

What happens if the issuer is unable to pay?

What are the costs related to the product?

How long does the client have to hold the 
product and can money be taken out early?

How to lodge a complaint?

Evolution of Compliance 

KID’s Components

4



EVOLUTION OF COMPLIANCE

Beyond Pre-Trade

 For KID post-trade updates to be done every 12 months or when a trigger event 
happens.

 Performance reports which give clients a snapshot of an investment performance 
mid-tenor.

LIFECYCLE INDEPENDENT 
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REPORTING DOCUMENT
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EVOLUTION OF COMPLIANCE

Product Performance Report
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Evolution of Compliance

Beyond Pre-Trade

 Portfolio performance reports which give clients an overview of the overall 
performance of their portfolios.

 In addition to giving clients more insights, these reports can serve as a basis for a 
more fruitful discussion between financial institutions and clients.

LIFECYCLE INDEPENDENT 
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REPORTING DOCUMENT
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EVOLUTION OF COMPLIANCE

Challenges of Dynamic Documentation

 A report is only as good as the data it contains.

 To help mitigate the challenge of generating and collating data and generating 
reports, FIs must have the right technology in place.

 The technology should generate data and documents fast, seamlessly, with 
minimum effort and cost-effectively.

 The technology should also be able to handle multiple pay-offs.
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EVOLUTION OF COMPLIANCE

Dynamic Documents Beyond Compliance

 There is a shift from static documents to dynamic ones.

 Besides regulatory compliance, documents with the most up to date data provide 
clients with increased clarity and transparency.

 These documents will help FIs serve their clients better.

LIFECYCLE INDEPENDENT 
VALUATION

REPORTING DOCUMENT

9



Thank You!

For further information regarding data and document 
generation, please visit us at the LexiFi booth.

www.lexifi.com

LinkedIn/LexiFi
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http://www.lexifi.com
https://www.linkedin.com/company/lexifi/
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